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CONFIDENTIAL STATE 1 19496 TOSEC 010201 

E.O. 11652: GDS 

TAGS:EAID, LA US 

SUBJECT: AID AND USAID IN LAOS 

CANBERRA FOR HABIB 

REF: VIENTIANE 3581 

1. RATIONALE FOR YOUR REQUEST NOT CLEAR. DO YOU CONSIDER 
THAT PGNU (I.E. PRIME MINISTER) HAS FORMALLY REQUESTED 
DISBANDMENT OF USAID, WITHDRAWL OF USAID PERSONNEL, AND 
RENEGOTIATION OF THE BILATERAL AID AGREEMENT? IF THIS 
REQUEST HAS BEEN MADE FORMALLY TO YOU, YOU SHOULD INDICATE 
THAT YOU WILL SEEK INSTRUCTIONS. 
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2. OUR CENTRAL CONCERN IS FOR THE SAFETY OF AMERICAN 
PERSONNEL. IT IS NOT CLEAR TO US HOW ACCEDING TO PGNU 
DEMANDS UNDER DURESS WILL CONTRIBUTE TO THE SAFETY OF THOSE 
PERSONNEL. SPECIFICALLY. HOW WOULD THIS INCREASE THE PROS- 
PECT FOR OBTAINING RELEASE OF THE PERSONNEL IN SAVANNAKHET? 
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